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ABSTRACT 
ROLE OF JORDANIAN ISLAMIC BANK CREDIT IN JORDAN ECONOMY 
By: Mohammed Ali AL-ogool, 1993. 

Banks, in general, play an important role in the economies under which 
they are operating. [hey represent places for the collection of money and 
savings before directing them to the various economic activities Islamic Banks 
are one of the banking systems operating. They spread over the various 
Islamic countries, practicing all kinds banking services in accordance with the 
Islamic shariea principles. 

The Islamic Bank for finance and investment is a typical kind of these 
banks. The bank states its operation in 1979 by providing aset of transfer 
and issues of credit letters of guarantee and other services. The Islamic Bank 
Succeeded in providing these services a way from the rule of "AL RIBA" 
interest. 

The bank introduced a new investment and financing tools unknown 
before to the banking sector in Jordan such as AL-Morabaha, AL- Modarabah 
and AL-Musharakah which are based on the principle of participation in profits 
and losses. The bank was successful in providing the required financial 
assistance to the various local economic activities. 

The objective of this study was the assessment of the Islamic bank 
influence on the Jordanian economy during the period 1980 -1992 through the 
evaluation of credit facilities on the economy as a whole and on the individual 
economic sectors utilizing for this purpose as one equation stranded model 

Since the Islamic bank is practicing the activities of the local commercial 
banks including" The Housing Bank" .The study applied the equation on the 
commercial banks for the same period to assess the effect of the Islamic bank 
and the effect of the commercial ones. The study indicated that the effects 


of the Jordanian Islamic Bank on the local economy was positive . 
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